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INDEPENDENT AUDITOR'S REPORT ON STATEMENT OF LIQUID CAPITAL BAI-ANCE

To the Chief Executive Officer of Nael Capital (Private) Limited

Opinion

V'e hal-e audited the statement of Liquid Capital Balance of Nael Capital (Private) Limited as at December
3 I 10.1

In or,rr opiruon the financial informauon in the statement of the Securities Broker as at December 31, 2027 rs

prepared, in all matertal respects, in accordance w-i.th the requirements of the mle 6(-l) of the Secunties Brokers

(I-icensing and Operatrons) Regulauons, 2016 (the Regulauons) issued b,v the Secutties & Exchange

Commission of Pakistan fSECP).

Basis fot Opinion

\Ye conducted our audit in accordance with Internauonal Standards on Auditrng (ISAs) as applicable r.n

Pakistan. Our responsibilrtres under those standards are iluther described in the Auditor's Responsibiliues for
- the Audit of the statement section of our report. V'e are independent of the Securities Broker in accordance

w-tth the ethical requirements that are relevant to our audit of the statement in Pakistan, and w-e have fulhlled
our other ethical responsibiiities in accordance with these requirements. We believe that the audit eudence \rc
have obtained is sufficient and appropdate to provide a basis for our opiruon.

Emphasis of Matter - Restdction on Distribution

The statement is prepared to assist the Nael Capital (Private) Limited to meet the requirements of the

SF,CP, Pakistan Stock Exchange (PSX) and Nauonal Clearing Company of Pakistan Lrmited $..ICCPL). As a
result, the statemerit may not be suitabie for another pulpose. Our report is intended solely for Nael Capital
(Ptivate) Limited, SECP, PSX and NCCPL and should not be distributed to parties other than Nael Capital
(Ptivate) Limited, or the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Chatged with Governance fot the statemeflt

Nlanagement rs responsible for the preparation of the statement in accordance with the requirements of the

Tkurd Schedule of the lecurities Brokers (I-icensing and operations) Regulations, 2016 (the regulatrons) issued

bv the Securities & Exchange Commission of Pakistan (SECP), and lor such internal control as management

determrnes is necessary to enable the preparatron of the statement that is ftee from material misstatement,
w-hether due to fraud or error.

Those charged w-ith governance is responsible for overseeing the Secunties Broker's f,nanci.a-l reporung process.
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Auditor's Responsibilities fot the Audit of the statement

Our objectives are to obtain reasonable assurance about v-hether the statement is free from material

misstatement w-hether due to ftaud of error, and to issue an auditor's report that includes our opiruon.

Reasonable assuraflce is a hrgh level of assurance, but is not a guarantee that an audit conducted il accordance

with ISAs will ahvavs detect a material risstatement when it exists. Nlisstatements can arise lrom fraud or error

and are considered material if, indrl-tduallv or in the aggregate, thev could reasonably be expected to influence

the economic decisions of users taken on the basrs of this statemefl.t.

As part of an audit in accordance with ISAs, we exercise professional ludgment and maintain professional

skepticism throughout the audit. V'e also:

r Identr& and assess the risks of material mrsstatement of the statement, whether due to fraud or error, design

and perform audit procedures responsive to those risks, and obtarn audit er,idence that is sufficient and

appropnate to pro\-1de a basis for our opinion. The nsk of not detecting a material rrlsstatement resuiting

from fraud is hugher than for one resultrng fiom error, as fiaud mav involve collr,rsion, forgew, rntentional

omrssions, mrstepresentations, or the overr-ide of internal controL.

o Obtain an understandrng of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the puryose of expressing an opiruon on the effectiveness

of the Securitres Broker's internal control.

o Evaluate the appropriateness of accountingpolicies used and the reasonableness of accounting estimates, if ..

anv, and related disclosures made by managemeflt.

\f'e communicate with those charged with governance regarding, amorlg other matters, the plalned scope and

trmrng of the audit and significant audit fi.nding, rncluding anv sigmEcant def,ciencres in internal control that

rve identifi' during our audit.

T'he engagement partfler on the audit resulting in thr.s independent auditor's repofi is Immn Iqbal

I{arachr

Dated: Nlarch 16 2022

\) lh^1 S{a-- r C

Charteted Accountant



NAEL CAPITAL (PRIVATE) LIMITED

STATEMENT OF LIQUID CAPITAL BALANCE

AS ON DECEMBER 31, 2021

Propertv & EquiPment1.1
3,606,116r.2 e AssetsI

1.3 lnvestment in Govt. Securities

case of tenure 1

lnvestment in Debt. Securities

52" of the balance sheet value in

listed than:
L,857,O9197,7421,954,833

ii. 7.5% of the balance sheet va in the case of tenure from 1-3

iii. 10% of the balance sheet va case of tenure of more than 3
rs.

in the

i. 10% of the nce sheet value in the case of tenure 1

tf unlisted than:

in the case of tenure from 1-3balance sheet.5%

7.4

in the case of tenure of more than 3157" of the balance sheet rs

lnvestment in Securities

1,203,884 5,7 4L,s346,945,4L3i. lf listed 15% or VaR of each securities on the cutoff date as computed by the Securities

cheve rfor securities

100% of valueii. tf

money provided that

of securities broker,

Amountle asnvestment n I Sa paidformo POlofferi.SubscI ney againstri ptio n

are not tnncl uded thenothave bee n llotedsharessubscription

28,902,404

1.5
100% Haircut shall be applied to Value of lnvestment in anY asset including shares of

Iisted securities that are in Block, Freeze or Pledge status as on reporting date' ('July 19'

2017)
provided that 100% haircut shall not be applied in case of investment in those securities

which are Pledged in favor of Stock Exchange / Clearing House against Margin Financing

requirements or pledged in favor of Banks against Short Term financing arrangements ln

uch cases, the haircut as providecl in schedule lll ofthe Regulations in respect of

investment in securitles shall be licable 201

lnvestment in subsidiaries1.6

lnvestment in associated

i. lf listed 20% or VaR of each securities as computed by the Securites Exchange for

securities whichever is

100% of net valuei'. tf

1-.7

2,2 10,000or regulatory deposits/basic deposits with the exchanges, clearrng

othe ror

house or
1.8

29,629,37729,629,377
1.9

1.10
10,002,000

1.71

Accrued interest, profit or mark-up on amounts

securitles etc.

and cleari house.

De with authorized intermedia

placed with financial institutions or debt

with
borrowed securities under SLB'

andOther

1007; in respect of markup accrued on loans to directors, subsidiaries and other reiatedL.12

1.13

1.74 unt paid as purchaser under the REPO agreement . (securities purchdsed under repo

receivables.

shall not be included in the

nts receivable against Repo financing.

1,530,2357,530,235

i. 5hort Term Loan To Employees: Loans are Secured and Due

months

of taxationli. Advance tax to the extent it is netted with

for repayment within 12

1.15

iii. Receivables other than

house or securitiesReceivables from

100% value of claims other than those on account of entitlements against trading of

MtMsecurities in all markets

562,974562,914

1.16

claims on account of entitlements against securities in all markets including

lns

trading of

from customers

i. 1n case receivables are against margin financing, the aggregate if (i) vaiue of securities

held in the blocked account after applying VAR based Haircut, (li) cash deposited as

collateral by the financee (iii) market value of any securities deposited as collateral after

applying VaR based haircut.

ol net botdnce sheet volue or vdlue determined through odiustments'

i{P'Rh0i{1
Fo
{}

q 1

Hair Cut /
Adiustments

Value in

Pak Rupees

Net Adiusted
Value

3,606,116

ts

or

28,902,404

2,210,000

10.002.000



1.11

ii. incasc receivables are against margin trading, 5% of the net balance sheet value

Net omount olter deducting hoircut

lncase receivalbes are against securities borrowings

NCCPL as collateral upon entering into contract,

under SLB, the amount Paid to

horicutNet omount

1"46,499746,499
iv. lncase of other trade receivables not more days overdue, 0% of the net balance

sheet value-

iv, Bolhnce sheet volue

than 5

1,515,03 21,801,8283,3 16,860

lncase of other trade receivables are overdue, or 5 days or more' the aggregate of (i)

market vaiue of securities purchased for customers and held in sub-accounts after

applyingVAR based haircuts, (ii) cash deposited as collateral bythe respective customer

and (iii) the market value of securities held as collateral after applying VaR based haircuts'

v. Lower oJ net bolonce sheet value or volue determined through odiustments

147147,663
700% hoircut in the cose relotedomount

cash and Bank balances
167767accountsI. Bank B

,777,1l 7
accou ntsrr. tsanf

20

1.18

iii. Cash in hand

Assets

houseexcha andi le

ii market
8

2.1-

to customersIil.

Liabilities
uesandi.

ii. Accruals and other

iii. Short term
inated loansof

noflo term liabiv. Current

Liabilities

bad debtsvii. Provision

viii. Proviston for

2.2

ix. Other liabilities as per accounting principles and included in the financial statements

rrent Liabilitles

I erm lrnani.

a Long-Term financing obtained from financial instituion: Long term portion of financing

obtained from a financial institution including amount due against finance lease

rm financib. Other
il. Staff rerirement benefits

iii' Advance a8ainst shares for lncrease in capital of Securities broker: 100% haircut may

be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital

Boad cf Directors ofthe company has approved the increase in capital

Relevant Regulatory approvals have been obtained
nceadva allandsharesof latoryreguble issue againstinisThere unreasona delayno

cobeenhaven id mpleted.rel thto i ncrease pa up pitalirements ati ngreq
ofi nc reasets the capitas uchthat advanceAudito re. satisfied against

2.3

iv. Other liabilities as per accountinB principles and included in the financial statements

Loans

Schedulelllprovidesthatl00%haircutwi||beallowedagainstsUbordinatedLoans
fulfill the conditions specified by 5ECP. ln this regard, following conditions are

a. Loan agreement must be executed on stamp paper and must ciearly reflect

to be repaid after 1 2 months of reporting period

b. No haircut will be allowed against short term portion which is repayable within next 12

ln case of early repayment of loan, adjustment shall be made to the Liquid Capital and

conditions specified by SECP are allowed to
i. 100"/" of Subordinated Ioans which fu lfill the

the amount

stateme nt must be submitted to

be deducted

revised
which do not fulfill the conditionsii. Subordinated S ECP

2.4

L7,
2.5

K.qP,Ae?4[

Jlll
z.l'Liabil

16,205,638

834,108834,108

is



a

Concentration in

3.1

3.2

amount calculated client-to- client basis by which any amount receivable from any of

the financees exceed 10% of the aggregate of amounts receivable from total financees

(li) Cash margins paid and

(iii) The market value of securities pledged as margins exceed the 110% of the market

(a)inthecaseof rishtissuse: ifthemarketvalueofsecuritesislessthanorequal tothe

(i)the 50% of Haircut multiplied by the underwrlting commitments and

(ii) the value by which the underwritlng commitments exceeds the market price of the

securities.

ln the case of rights issuse where the market price ofsecurities is greaterthan the

subscription price,5% of the Haircut multiplled by the net underwriting

andConcentration in securites

The amount by which the aggregate of:

Amount deposited by the borrower with NCCPL

of shares borrowed
CommitmentsNet

ubscriptron price;

aggregate of:

3.3

3.4

3.5
5% ofthe net position in foreign currency.Net position in foreign currency means

difference of total assets denominated in foreign cuurency less total liabilities

in fore

comof net

of

and

cu

The amount bv which the total assets of the subsidiary ( excluding any amount due from

subsidi exceed the total liabilities of the subsidia

the

3.6

3.7

n the case of financier/purchaser the total amount receivable under Repo less the 110%

of the market value of underlying securites.

lnthecaseoffinancee/sellerthemarketvalueofunderlyingsecurities afterapplying

haircut less the total amount received ,less value of any securites deposited as collateral

by the purchaser after applying haircut less any cash deposited by the purchaser'

lf the marker va I ue of any secu rity ts betwee n 25% and 51% of the tota I pro p rieta rY

positlons then 5% ofthe value of such security .lf the market of a security exceeds 51% of

i. ln case of custorner positions, the total margin requiremnets in respect of open

postions less the amount of cash deposited by the customer and the value of securites

held as collateral/ pledeed with securities exchange after applyiong VaR haircuts

2,616,5602,6 16,5 60

Amount

ty

adjustment
ble under REPO

proprietary position,then 10% of the value of such security

Positions in futures and

3.8

3.9

ii. ln case of proprietarv positions , the total margin requirements in respect

behalf of customers after increasing the same with the vaR based haircuts less the cash

deposited by the cListomer as collateral and the value of securities held as collateral after

VAR based Haircuts

al met

of open

lncase of customer positions, the market value of shares sold short in ready market on

iitions to the extent
selll

3.10

ii. lncase of proprietorV positions, the market value of shares sold short in ready market

and not yet settled increased by the amount of VAR based haircut less the value of

securities pledged as collateral after applying haircuts

2,6L6,5602,6L6,5603.11 Total Ranking Liabilites

Summary of Liquid Capital

(i) Adjusted value of Assets (serial number 1.L9)

(ii) Less: Adlusted value of liabilities (serial number 2.5)

(iii) Less: Total ranking liabilities number 3.11)
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